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INNOVATION IN GLOBAL FINANCING: 

THE CASE OF EUROEQUITY OFFERINGS 

by Wayne Marr, Clemson University, Jobn L. Trimble, Washington State 
University, and Raj Varma, University of Delaware 

EQUITY INVESTMENT IN LATIN AMERICA 

by Alberto Luzdrraga, Continental Bank 

CAUSES AND CONSEQUENCES OF THE 1980s’ COMMERCIAL 
CONSTRUCTION BOOM 

by Patric H. Hendershott and Edward J. Kane, Obio State University and the 
National Bureau of Economic Research 

THE FUTURE OF ASSET SECURITIZATION: 

THE BENEFITS AND COSTS OF BREAKING UP THE BANK 

by George J. Benston, Emory University 

FINANCIAL INNOVATION AND FIRST MOVER ADVANTAGES 

by Peter Tufano, Harvard Business School 

TAXING ILLUSORY GAINS: THE FLAW IN CAPITAL GAINS TAX REFORM 
by Donald G. Simonson and Nelson P. Woodard, University of New Mexico 
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VOLUME 5 NUMBER 2 
SUBJECT: INVESTING IN THE FUTURE 


SUMMER 1992 


CAPITAL CHOICES: CHANGING THE WAY AMERICA INVESTS IN INDUSTRY 
by Michael E. Porter, Harvard Business School 

ARE MARKETS THE PROBLEM OR THE SOLUTION?: 

A REPLY TO MICHAEL PORTER 

by Peter L. Bernstein 

ECONOMICS AND ETHICS: THE CASE OF SALOMON BROTHERS 

by Clifford W. Smith, Jr., University of Rochester 

WHAT MAKES YOU THINK U.S. CAPITAL IS SO EXPENSIVE? 

by W. Carl Kester and Timothy A. Luebrman, Harvard Business School 
SHAREHOLDER TRADING PRACTICES AND CORPORATE 

INVESTMENT HORIZONS 

by Kenneth Froot and André Perold, Harvard Business School, and 

Jeremy Stein, Massachusetts Institute of Technology 

THE MARKET REWARDS PROMISING R&D—AND 

PUNISHES THE REST 

by Su Chan, California State University, John Kensinger, University of North 
Texas, and John Martin, University of Texas at Austin 

CAPABILITIES AND CAPITAL INVESTMENT: 

NEW PERSPECTIVES ON CAPITAL BUDGETING 

by Carliss Baldwin and Kim B. Clark, Harvard Business School 
GOVERNANCE, CONTRACTING, AND INVESTMENT HORIZONS: 

A LOOK AT JAPAN AND GERMANY 

by Carl Kester, Harvard Business School 

DOES EXECUTIVE COMPENSATION AFFECT INVESTMENT? 

by Robert Gibbons, Cornell University, and 

Kevin Murphy, Harvard Business School 

STERN STEWART ROUNDTABLE ON MANAGEMENT INCENTIVE 
COMPENSATION AND SHAREHOLDER VALUE 

Panelists: William Smithburg and Douglas Ralston, Quaker Oats Co.; Stephen 
Butler and Richard Woodham, W.C. Bradley Co.; Jash Cashman and 
Aleksandar Erdeljan, R.P. Scherer Corporation; Dennis Love and Michael 
Hembree, Printpak, Inc.; Jay Proops, Vigoro Corporation; Michael Murray and 
Joseph Thompson, Continental Bank; Michael Mauboussin, First Boston; Myron 
Scholes, Stanford University; Yakov Amibud, New York University; Bernard 
Black, Columbia University; and Joel Stern and Bennett Stewart, Stern Stewart 
& Co 

THE NEW CONTINENTAL BANK APPROACH TO INCENTIVE 
COMPENSATION: A RESPONSE TO THE ROUNDTABLE 

by Joseph V. Thompson, Continental Bank 

WHAT PAY FOR PERFORMANCE LOOKS LIKE: 

THE CASE OF MICHAEL EISNER 

by Stephen O'Byrne, Stern Stewart & Co 





VOLUME 5 NUMBER 3 
SUBJECT: ACTIVE INVESTORS 


FALL 1992 


RAIDERS, TARGETS, AND POLITICS: 

THE HISTORY AND FUTURE OF AMERICAN CORPORATE CONTROL 
by John Pound, Harvard University 

INSTITUTIONAL INVESTORS AND CORPORATE GOVERNANCE: 

THE CASE FOR INSTITUTIONAL VOICE 

by Bernard S. Black, Columbia Law School 

THE SEER MECHANISM: A PROPOSAL FOR SHAREHOLDER VOTING ON 
REINVESTMENT OF CORPORATE CASH FLOW 

by Bartley J. Madden, Harbor Capital Advisors 

RETHINKING TAKEOVER REGULATION 

by Roberta Romano, Yale Law School 

CONTINENTAL BANK ROUNDTABLE ON THE ROLE OF CORPORATE 
BOARDS IN THE 1990s 

Panelists: James Birle, the Blackstone Group; Wade Cable, the Presley 
Companies; Michael Jensen, Harvard Business School; Roger Lee, Caesars 
World; John Roach, Fibreboard Corporation; William Roper, Science 
Applications International Corporation; Fred Simmons, Freeman Spogli; 
Bennett Stewart, Stern Stewart & Co.; and John Teets, the Dial Corp. 


THE CASE FOR INDEPENDENT OUTSIDE DIRECTORS 

by Jobn Byrd, Fort Lewis College, and Kent Hickman, Gonzaga University 
THE CASE FOR PRIVATE PLACEMENTS: 

HOW SOPHISTICATED INVESTORS ADD VALUE TO CORPORATE 
DEBT ISSUERS 

by Dennis Emerick and William White, Continental Bank 

PROJECT VALUATION UNDER UNCERTAINTY: 

WHEN DOES DCF FAIL? 

by Nalin Kulatilaka, Boston University, and 

Alan J. Marcus, Boston College 


VOLUME 5 NUMBER 4 
SUBJECT: MODERNIZING THE SEC 


WINTER 1993 


ZEN AND THE ART OF SECURITIES REGULATION 

by Joseph Grundfest, Stanford University 

DEAR MR. PRESIDENT 

by Edward H. Fleischman, Colin and Rosen, Inc. 

REDUNDANT REGULATION OF FOREIGN SECURITY TRADING AND 
U.S. COMPETITIVENESS 

by Burton Malkiel, Princeton University, and 

William Baumol, New York University 

LISTING OF FOREIGN SECURITIES ON U.S. EXCHANGES 

by Franklin Edwards, Columbia University 


CorPORATE GOVERNANCE 


REGULATING THE EQUITY COMPONENT OF CAPITAL STRUCTURE: 
THE SEC’S RESPONSE TO THE ONE-SHARE, ONE-VOTE CONTROVERSY 
by Ronald Gilson, Stanford University 

AN APPROPRIATE FEDERAL ROLE IN THE MARKET FOR 
CORPORATE CONTROL 

by Michael Ryngaert, University of Florida 

NEXT STEPS IN CORPORATE GOVERNANCE REFORM: 

13(D) RULES AND CONTROL PERSON LIABILITY 

by Bernard S. Black, Columbia University 

MUTUAL FUNDS IN THE BOARDROOM 

Mark Roe, Columbia University 

SHADOW SEC ROUNDTABLE ON THE NEW DISCLOSURES OF 
EXECUTIVE PAY 


Panelists: Charles Cox, Lexecon, Inc.; Ronald Gilson, Stanford University; Gregg 


Jarrell, University of Rochester; Michael Jensen, Harvard Business School: 


Merton Miller, University of Chicago; Kevin Murphy, Harvard Business School; 


Jude Rich, Sibson and Company; Hans Stoll, Vanderbilt University; and Susan 


Woodward, U.S. Securities and Exchange Commission 

AN OVERVIEW OF THE EXECUTIVE COMPENSATION DEBATE 
by Gregg A. Jarrell, University of Rochester 

ACCOUNTING FOR EXECUTIVE COMPENSATION 

by Ross Watts, University of Rochester 


Market 2000 


ORGANIZATION OF THE STOCK MARKET: 

COMPETITION OR FRAGMENTATION 

by Hans R. Stoll, Vanderbilt University 

MARKET TRANSPARENCY: PROS, CONS, AND PROPERTY RIGHTS 
by J. Harold Mulberin, Dartmouth College 


VOLUME 6 NUMBER 1 
SUBJECT: ANOTHER LOOK AT LEVERAGE 


SPRING 1993 


STILL SEARCHING FOR OPTIMAL CAPITAL STRUCTURE 

by Stewart C. Myers, Massachusetts Institute of Technology 

THE STAYING POWER OF LEVERAGED BUYOUTS 

by Steven N. Kaplan, University of Chicago 

STRATEGIC RESTRUCTURING IN LARGE MANAGEMENT BUYOUTS 
by Jobn Easterwood, Virginia Tech, and 

Anju Seth, University of Houston 
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CONTINENTAL BANK ROUNDTABLE ON GLOBAL COMPETITION IN THE "90s 
Panelists: C.K. Prahalad, University of Michigan; Charles Clough, Wyle 
Laboratories; Dennis Eck, The Vons Companies; Frank Perna, MagneTek, Inc.; 
Robert Perry, Dames & Moore, Inc.; Edward Thompson, Amdabl Corporation; 
Len Williams, MacFrugal’s, Inc.; and Bennett Stewart, Stern Stewart & Co 
LEVERAGED RECAPS AND THE CURBING OF 

CORPORATE OVERINVESTMENT 

by David J. Denis and Diane K. Denis, Virginia Tech 

THE EVOLUTION OF BUYOUT PRICING AND FINANCIAL STRUCTURE 

(Or, What Went Wrong) IN THE 1980s 

by Steven N. Kaplan, University of Chicago, and 

Jeremy C. Stein, Massachusetts Institute of Technology 

UNDERWRITER EFFECTS AND THE RISKINESS OF ORIGINAL-ISSUE HIGH- 
YIELD BONDS 

by Harlan D. Platt, Northeastern University 

A COMPARISON OF THE U.K. AND U.S. BANKRUPTCY CODES 

by Julian R. Franks, London Business School, and 

Walter N. Torous, University of California at Los Angeles 

HIGHLY LEVERED TRANSACTIONS AND FRAUDULENT CONVEYANCE LAW 
by Timothy A. Luebrman, Harvard Business School, and 

Lance L. Hirt, Sullivan & Cromwell 


VOLUME 6 NUMBER 2 
SUBJECT: RELATIONSHIP INVESTING 


SUMMER 1993 


STERN STEWART ROUNDTABLE ON RELATIONSHIP INVESTING AND 
SHAREHOLDER COMMUNICATIONS 

Panelists: Basil Anderson, Scott Paper Co.; Carolyn Brancato, Riverside 
Economic Research; Geoffrey Colvin, Fortune; Judith Dobrzynski, Business 
Week; Alex Lehmann; Nell Minow, LENS Fund; Krishna Palepu, Harvard 
Business School; Edward Regan, Jerome Levy Institute; Joseph Shenton, OLC 
Corp., Derek Smith, Equifax, Inc.; Eugene Vesell, Oppenbeimer Capital; and 
Jerold Zimmerman, University of Rochester. Moderated by Joel Stern and 
Bennett Stewart 


SELECTIONS FROM THE NEW FOUNDATIONS WORKING GROUP 


CREATING RELATIONSHIPS BETWEEN INSTITUTIONAL INVESTORS AND 
CORPORATIONS: AN INTRODUCTION 

by John Pound, Harvard University 

A PERSPECTIVE ON THE NEW SHAREHOLDER ACTIVISM 

by Lawrence Perlman, Ceridian Corporation 

BUILDING RELATIONSHIPS WITH MAJOR SHAREHOLDERS: 

A CASE STUDY OF LOCKHEED 

by Walter Skowronski, Lockheed Corporation, and 

Jobn Pound, Harvard University 

FINANCE THEORY AND THE NEW INVESTOR RELATIONS 

by Jobn Byrd, Fort Lewis College, Waldemar Goulet, Wright State University, 
Marilyn Johnson, University of Michigan, and Mark Jobnson, 

University of Idaho 

HOW SOPHISTICATED IS THE MARKET IN INTERPRETING EARNINGS NEWS? 
by Victor L. Bernard, University of Michigan, Jacob K. Thomas, Columbia 
University, and Jeffery S. Abarbanell, University of Michigan 

CONTINENTAL BANK NAFTA EXECUTIVE ROUNDTABLE 

Panelists: William Bendix, Mark Controls Corp.; Jack Bier, Automotive Rentals, 
Inc.; Tom Gildebaus, UNR Industries; Richard Huber, Continental Bank; Michael 
Moskow, Northwestern University; Jack Reilly, Tenneco Automotive Corp.; and 
Manfred Steinfeld, The Shelby Williams Companies. Moderated by Alison Falls, 
Continental Bank 

FUNDAMENTALS LARGELY EXPLAIN STOCK PRICE VOLATILITY 

by S.P. Kothari and Jay Shanken, University of Rochester 

I'VE GOT THE HORSE RIGHT HERE: SPORTS BETTING AND MARKET 
EFFICIENCY 

by Martin S. Fridson, Merrill Lynch & Co 

PENSION FUNDS 

by M. Wayne Marr, Clemson University, and 

John R. Nofsinger and Jobn L. Trimble, Washington State University 


VOLUME 6 NUMBER 3 FALL 1993 
SUBJECT: RISK MANAGEMENT 

CORPORATE INSURANCE STRATEGY: THE CASE OF BRITISH PETROLEUM 
by Neil A. Doherty, University of Pennsylvania, and 

Clifford W. Smith Jr., University of Rochester 

THEORY OF RISK CAPITAL IN FINANCIAL FIRMS 

by Robert C. Merton and André F. Perold, Harvard Business School 

THE TRAJECTORY OF CORPORATE FINANCIAL RISK MANAGEMENT 

by Walter Dolde, University of Connecticut 

CONTINENTAL BANK EXECUTIVE ROUNDTABLE ON CORPORATE 
STRATEGY IN THE '90s 

Panelists: Alfred Chandler, Harvard Business School; Delmont Davis, Ball 
Corporation; Dennis Gormley, Federal-Mogul Corporation; David Gruber 
Wyman-Gordon Company; Richard Huber, Continental Bank; Norm Poole, LL 
Bean; Richard Radt, Mosinee Paper Corporation. Moderated by Bennett Stewart 
Stern Stewart & Co 

THE NATURE AND CAUSES OF FOREIGN CURRENCY EXPOSURE 

by Jobn J. Pringle and Robert A. Connolly, University of North Carolina 

AN OVERVIEW OF CURRENT TAX IMPEDIMENTS TO RISK MANAGEMENT 
by Andrea S. Kramer and J. Clark Heston, Risk Management Center of Chicago 
MYTHS AND REALITIES OF THE GLOBAL CAPITAL MARKET 

LESSONS FOR FINANCIAL MANAGERS 

by Laurent Jacque, Tufts University, and Gabriel Hawawini, INSEAD 

GAINS FROM SYNTHETIC FINANCINGS WITH INTEREST RATE SWAPS 
FACT OR FANCY? 

by Vipul K. Bansal, St. Jobn’s University, James L. Bicksler, Rutgers University, 
Andrew H. Chen, Southern Methodist University. and Jobn F. Marshall. 

St. Jobn’s University 

ESTIMATING THE VALUE OF CALL OPTIONS ON CORPORATE BONDS 

by Richard J. Kish, Lehigh University, and 

Miles Livingston, University of Florida 

MAKING THE ODDS WORK FOR YOL 

A BRIEF GUIDE TO DERIVATIVES PRICING 

by Andrew J. Kalotay and George O. Williams, Kalotay Associates 

RISK ADJUSTED PERFORMANCE MEASUREMENT IN THE TRADING ROOM 
by Charles Bralver and Andrew Kuritzkes, Oliver, Wyman & Company 
ENVIRONMENTAL PROTECTION AND RISK MANAGEMENT 

A NOTE ON THE NEW SULFUR DIOXIDE EMISSION ALLOWANCES 

by Jobn Byrd, Fort Lewis College, and Tom Zwirlein, University of Colorado 
AN EXCHANGE BETWEEN ROBERT SHILLER AND S.P. KOTHARI & JAY 
SHANKEN ON EXCESS VOLATILITY 





VOLUME 6 NUMBER 4 WINTER 1994 
SUBJECT: U.S. vs. JAPANESE CORPORATE GOVERNANCE 


THE MODERN INDUSTRIAL REVOLUTION, EXIT, AND THE FAILURE OF 
INTERNAL CONTROL SYSTEMS 


by Michael C. Jensen, Harvard Business School 


THREE SELECTIONS FROM CORPORATE GOVERNANCE IN JAPAN AND THE UNITED 
States: THE SECOND Mitsut Lire SyMpostUM ON GLOBAL FINANCIAL MARKETS 


TO WHOM DOES THE COMPANY BELONG? 

A NEW MANAGEMENT MISSION FOR THE INFORMATION AGE 
by Joichi Aoi, Chairman of the Board, Toshiba Corporation 

IS AMERICAN CORPORATE GOVERNANCE FATALLY FLAWED? 
by Merton H. Miller, University of Chicago 

CORPORATE GOVERNANCE OR CORPORATE VALUE ADDED? 
RETHINKING THE PRIMACY OF SHAREHOLDER VALUE 

by C.K.Prabalad, University of Michigan 

MANAGING FOR SHAREHOLDERS IN A SHRINKING INDUSTRY 
THE CASE OF GRUMMAN 

by Renso Caporali, Chairman and CEO, Grumman Corporation 
CORPORATE RESTRUCTURING IN THE 1980s—AND ITS IMPORT FOR 
THE 1990s 

by Gordon Donaldson, Harvard Business School 
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IS THE DAZZLE OF OUR MARKETS BLINDING OR ENLIGHTENING? 
by Peter L. Bernstein 

LONG-TERM REWARDS FROM SHAREHOLDER ACTIVISM: 

A STUDY OF THE “CalPERS EFFECT” 

by Stephen L. Nesbitt, Wilshire Associates 

CREATING PAY-FOR-PERFORMANCE IN FINANCIALLY 

TROUBLED COMPANIES 

by Stuart C. Gilson, Harvard Business School, and 

Michael R. Vetsuypens, Southern Methodist University 


PENSION FUND MANAGEMENT 


IS STYLE MANAGEMENT OUT OF STYLE? 

by Daniel J. Cardell and James D. Miller, Continental Bank 

THE CORPORATE PENSION FUND AS A STRATEGIC BUSINESS UNIT 
by Theodore K. Thornton, Marble Corp. 

WHY THE CORPORATE PENSION FUND IS NOT JUST ANOTHER SBU 
by William Reichenstein, Baylor University 

THE STERN STEWART PERFORMANCE 1000: 

USING EVA® TO BUILD VALUE 

by Laura Walbert 


VOLUME 7 NUMBER 1 SPRING 1994 


SUBJECT: THE MIDDLE MARKET 


THE GROWING MIDDLE MARKET DEMAND FOR SOPHISTICATED 
FINANCIAL PRODUCTS 

by Marcus W. Acheson, Bank of America 

CONTINENTAL BANK ROUNDTABLE ON U.S. HEALTHCARE REFORM 
Panelists: Linda Bergthold, Michael Birck, Ronald Bullock, Ann Drake, Alison 
Falls, George Schueppert, Harry Seigle, and Daniel Shure. 

PATIENT POWER: THE FREE-ENTERPRISE APPROACH TO THE U.S. HEALTH 
CARE PROBLEM 

by John Goodman, National Center for Policy Analysis, and 

Gerald Musgrave, Economics America, Inc. 

HARVESTING THE ENTREPRENEURIAL VENTURE: 

A TIME FOR CREATING VALLUE 

by William Petty, Baylor University, and 

William Bygrave and Joel Shulman, Babson College 

ORGANIZING THE FIRM: CHOOSING THE RIGHT BUSINESS ENTITY 
by Christian Rexer and Timothy Sheehan, Bank of America 

THE MARKET’S PROBLEMS WITH THE PRICING OF INITIAL 

PUBLIC OFFERINGS 

by Roger Ibbotson and Jody Sinclair, Yale University, and 

Jay Ritter, University of Illinois 

EXTENDING TRADE CREDIT AND FINANCING RECEIVABLES 

by Shebzad Mian, Emory University, and 

Clifford Smith, University of Rochester 

THE STATE OF THE HIGH-YIELD BOND MARKET: 

OVERSHOOTING OR RETURN TO NORMALCY? 

by Martin Fridson, Merrill Lynch & Co 

HOW EVA® CAN HELP TURN MID-SIZED FIRMS INTO LARGE COMPANIES 
by Marc Hodak, Stern Stewart & Co 

SAVINGS, CAPITAL GAINS, AND RISK-TAKING: 

TOWARD AN ENTREPRENEURIAL THEORY OF GROWTH 

by David Goldman, Bear, Stearns and Co. 


VOLUME 7 NUMBER 2 
SUBJECT: ETHICS AND INCENTIVES 


SUMMER 1994 


THE NATURE OF MAN 

by Michael Jensen, Harvard Business School, and 
William Meckling, University of Rochester 

ETHICS, INCENTIVES, AND ORGANIZATIONAL DESIGN 
by James Brickley, Clifford Smith, and Jerold Zimmerman, 
University of Rochester 


INCENTIVES, RATIONALITY, AND SOCIETY 

by Michael Brennan, University of California at Los Angeles 
SELF-INTEREST, ALTRUISM, INCENTIVES, AND AGENCY THEORY 

by Michael Jensen, Harvard Business School 

STERN STEWART EVA® ROUNDTABLE 

Panelists: Carm Adimando, Robert Butler, Susan Malley, Abrabam Ravid, 
Richard Shepro, Hutchings Vernon, Joseph Willett, Jerold Zimmerman, Bennett 
Stewart & Joel Stern. 

EVA®: FACT AND FANTASY 

by Bennett Stewart, Stern Stewart & Co. 

TO EVA® OR NOT TO EVA: IS THAT THE QUESTION? 

by Timothy Sheehan, Bank of America 

THE CASE FOR EXPENSING STOCK OPTIONS AGAINST EARNINGS 

by Merton H. Miller, University of Chicago and 

Graef S. Crystal, University of California at Berkeley 

HOW (AND WHY) COMPANIES SHOULD VALUE THEIR EMPLOYEE 
STOCK OPTIONS 

by Craig McCann 

SOME NEW EVIDENCE THAT SPINOFFS CREATE VALUE 

by Patrick Cusatis, Lehman Brothers, and 


James Miles and Randall Woolridge, Penn State University 


REFERENDA AND INITIATIVE 
THE CURE FOR DEMOCRACY’S SPENDING PROBLEM 
by Reuven Brenner, McGill University 


VOLUME 7 NUMBER 3 
SUBJECT: THE CORPORATE USE OF DERIVATIVES 


FALL 1994 


THE FINANCIAL ECONOMISTS’ ROUNDTABLE STATEMENT ON 
DERIVATIVES MARKETS AND FINANCIAL RISK 

RISK AND REGULATION IN DERIVATIVES MARKETS 

by Ludger Hentschel and Clifford W.Smith, Jr., University of Rochester 

A FRAMEWORK FOR RISK MANAGEMENT 

by Kenneth Froot, Harvard Business School, and 

David Scharfstein and Jeremy Stein, MIT 

BANC ONE CORPORATION: ASSET AND LIABILITY MANAGEMENT 

by Ben Esty, Peter Tufano, and Jonathan Headley, 

Harvard Business School 

COMMENTARIES ON BANC ONE’S HEDGING STRATEGY 

by Robert Albertson, Goldman Sachs & Co.; Christopher James, University of 
Florida, and Clifford Smith, University of Rochester; Ethan Heisler, Salomon 
Brothers; and Ben Esty and Peter Tufano, Harvard Business School. 

A PRACTICAL FRAMEWORK FOR CORPORATE EXPOSURE MANAGEMENT 
by Joseph Bauman, Steve Saratore, and William Liddle, 

BankAmerica Corporation 

STRUCTURED DEBT AND CORPORATE RISK MANAGEMENT 

by Christopher L. Culp, Dean Furbush, Economists Incorporated, and 
Barbara T. Kavanagh, Peat Marwick & Mitchell 

ANATOMY OF THE STRUCTURED NOTE MARKET 

by Leland E. Crabbe and Joseph D. Argilagos, Merrill Lynch & Co. 

THE RISKS OF MORTGAGE BACKED SECURITIES AND THEIR DERIVATIVES 
by Charles Austin Stone, Universite Paris Dauphine, and 

Anne Zissu, Temple University 


VOLUME 7 NUMBER 4 WINTER 1995 
SUBJECT: CAPITAL STRUCTURE AND DIVIDEND POLICY 


THE DETERMINANTS OF CORPORATE LEVERAGE AND DIVIDEND POLICIES 
by Michael J. Barclay, Clifford W. Smith, and Ross L. Watts, 

University of Rochester 

FINANCIAL POLICY AS A CATALYST FOR ORGANIZATIONAL CHANGE: 
SEALED AIR CORPORATION'S LEVERAGED SPECIAL DIVIDEND 

by Karen Hopper Wruck, Harvard Business School 

THE BENEFITS OF HIGH LEVERAGE: 

LESSONS FROM KROGER’S LEVERAGED RECAP AND SAFEWAY’S LBO 

by David J. Denis, Virginia Polytechnic Institute and State University 
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THREE PIECES TO THE CAPITAL STRUCTURE PUZZLE: 

THE CASES OF ALCO STANDARD, COMDISCO, AND REVCO 

by Steven C. Patrick, BA Securities, Inc. 

METALLGESELLSCHAFT AND THE ECONOMICS OF SYNTHETIC STORAGE 
by Christopher L. Culp and Merton H. Miller, University of Chicago 

USING A PERCS-FOR-COMMON EXCHANGE OFFER TO REDUCE THE COSTS 
OF A DIVIDEND CUT 

by Douglas R. Emery, Binghamton University, and 

Jobn D. Finnerty, McFarland Dewey & Co. and Fordham University 
SECURITIES INNOVATIONS: A HISTORICAL AND FUNCTIONAL PERSPECTIVE 
by Peter Tufano, Harvard Business School 

THE 1994 STERN STEWART PERFORMANCE 1000 

by Laura Walbert 


VOLUME 8 NUMBER 1 
SUBJECT: STOCK MARKET CONTROVERSIES 


SPRING 1995 


THE THEORY OF STOCK MARKET EFFICIENCY: 

ACCOMPLISHMENTS AND LIMITATIONS 

by Ray Ball, University of Rochester 

SHAREHOLDERS AS AGENTS AND PRINCIPALS: 

THE CASE FOR SOUTH AFRICA’S CORPORATE GOVERNANCE SYSTEM 
by Graham Barr, Jos Gerson, and Brian Kantor, University of Cape Town 
CONCENTRATED OWNERSHIP AND DISCOUNTS ON CLOSED-END FUNDS 
by Michael J. Barclay, University of Rochester, 

Clifford G. Holderness, Boston College, and 

Jeffrey Pontiff, University of Washington 

A PERSPECTIVE ON ACCOUNTING AND STOCK PRICES 

by Michael J. Brennan, University of California at Los Angeles 

IN DEFENSE OF BETA 

by S.P. Kothari and Jay Shanken, University of Rochester 

INVESTOR BASE, COST OF CAPITAL, AND NEW LISTINGS ON THE NYSE 
by Gregory B. Kadlec, Virginia Polytechnic Institute, and 

Jobn J. McConnell, Purdue University 

DO STOCK PRICES REFLECT FUNDAMENTAL VALUES? 

by J. Randall Woolridge, Pennsylvania State University 

EQUITY MARKET TRANSPARENCY ON THE LONDON STOCK EXCHANGE 
by Julian Franks and Stephen Schaefer, London Business School 
SUCCESSION STRATEGIES: 

TOOLS FOR CREATING MULTIGENERATIONAL WEALTH 

by Leonard P. Diorio, Ross A. Fasano Jr., and John A. McAdams, 

Bank of America 

THE COLLAPSE OF METALLGESELLSCHAFT: 

UNHEDGEABLE RISKS, POOR HEDGING STRATEGY, OR JUST BAD LUCK? 
by Franklin R. Edwards and Michael S. Canter, Columbia University 
MATURITY STRUCTURE OF A HEDGE MATTERS: 

LESSONS FROM THE METALLGESELLSCHAFT DEBACLE 

by Antonio S. Mello, University of Wisconsin-Madison, and 

Jobn E. Parsons, Columbia University 

HEDGING IN THE THEORY OF CORPORATE FINANCE: 

A REPLY TO OUR CRITICS 

by Christopher L. Culp and Merton H. Miller, University of Chicago 


VOLUME 8 NUMBER 2 SUMMER 1995 
SUBJECT: EVALUATING AND REWARDING PERFORMANCE 


SPECIFIC AND GENERAL KNOWLEDGE, AND 
ORGANIZATIONAL STRUCTURE 

by Michael C. Jensen, Harvard Business School, and 

William H. Meckling, University of Rochester 

THE ECONOMICS OF ORGANIZATIONAL ARCHITECTURE 

by James Brickley, Clifford Smith, and Jerold Zimmerman, 
University of Rochester 

THE EVA® FINANCIAL MANAGEMENT SYSTEM 

by Joel M. Stern, G. Bennett Stewart III, and Donald H. Chew, 
Stern Stewart & Co 


PUTTING PERFORMANCE MEASURES TO WORK 

by G. Robert Mueblhauser, Bank of America 

A CASE OF MISTAKEN IDENTITY: 

THE USE OF EXPENSE/REVENUE RATIOS TO MEASURE BANK EFFICIENCY 
by Jon Osborne, Bank of America 

TRANSFER PRICING AND THE CONTROL OF INTERNAL TRANSACTIONS 
by James Brickley, Clifford Smith, and Jerold Zimmerman, 

University of Rochester 

VALUE CREATION IN THE INTERNAL CORPORATE MARKET: 
DESIGNING EFFECTIVE INTRA-COMPANY CHARGES 

by Marc Hodak, Stern Stewart & Co. 

TOTAL COMPENSATION STRATEGY 

by Stepben F. O'Byrne, Stern Stewart & Co 

MANAGERIAL INCENTIVES, MONITORING, AND RISK BEARING IN INITIAL 
PUBLIC OFFERING FIRMS 

by Randolph P. Beatty, Southern Methodist University, and 

Edward J. Zajac, Northwestern University 

AN EXPANDED ROLE FOR PRIVATE PENSIONS IN U.S 

CORPORATE GOVERNANCE 

by Arnold W. Sametz, New York University 

THE MODERN CORPORATION AND PRIVATE PENSIONS: 

STRONG MANAGERS, WEAK OWNERS 

by Mark J. Roe, Columbia Law School 


VOLUME 8 NUMBER 3 FALL 1995 
SUBJECT: DERIVATIVES & THE GLOBALIZATION OF BUSINESS 


FINANCIAL RISK MANAGEMENT FOR DEVELOPING COUNTRIES: 

A POLICY OVERVIEW 

by Donald R. Lessard, Massachusetts Institute of Technology 

MAKING ACCOUNTING MORE INTERNATIONAL: 

WHY, HOW, AND HOW FAR WILL IT GO? 

by Ray Ball, University of Rochester 

GLOBALIZATION OF CAPITAL MARKETS AND THE COST OF CAPITAL: 

THE CASE OF NESTLE 

by René M. Stulz, Ohio State University 

WHEN THEORY FAILS: GLOBALIZATION AS A RESPONSE TO THE 
(HOSTILE) MARKET FOR FOREIGN EXCHANGE 

by Dennis E. Logue, Dartmouth College 

USES AND ABUSES OF CURRENCY OPTIONS 

by Ian H. Giddy, New York University, and 

Gunter Dufey, University of Michigan and WHU-Koblenz 

BANK OF AMERICA ROUNDTABLE ON DERIVATIVES AND CORPORATE 
RISK MANAGEMENT 

Panelists: Thomas Jones, Union Carbide Corporation; Lynn Lane, R.J. Reynolds 
Tobacco Company; Jonelle St. John, MCI Communications Corp.; and Jobn van 
Roden, Lukens, Inc. Moderated by Robert McKnew, Bank of America 

A LOOK AT INDIRECT FOREIGN CURRENCY EXPOSURE 

by Jobn Pringle, University of North Carolina 

HOME BIAS IN EQUITY PORTFOLIOS AND THE COST OF CAPITAL FOR 
MULTINATIONAL FIRMS 

by lan Cooper and Evi Kaplanis, London Business School 

ISSUES IN FOREIGN EXCHANGE HEDGE ACCOUNTING 

by Michael H. Moffett, Thunderbird School of International Management, and 
Douglas J. Skinner, University of Michigan 

WHAT NEW CURRENCY RISK PRODUCTS ARE CORPORATES USING, AND WHY? 
by Kurt Jesswein, Texas AGM International University, and 

Chuck C.Y. Kwok and William R. Folks, Jr., University of South Carolina 
FOREIGN EXCHANGE BUDGET RATES: HOW THEY CAN AFFECT THE FIRM 
by Arnold Miyamoto and Stephen Godfrey, Bank of America 


VOLUME 8 NUMBER 4 
SUBJECT: CAPITAL STRUCTURE 


WINTER 1997 


ON FINANCIAL ARCHITECTURE: LEVERAGE, MATURITY, AND PRIORITY 
by Michael J. Barclay and Clifford W. Smith, Jr., University of Rochester 


127 


VOLUME 8 NUMBER 4 ® WINTER 1996 





LBOs—THE EVOLUTION OF FINANCIAL STRUCTURES AND STRATEGIES 
by Jay Allen, Bank of America 

USING CAPITAL STRUCTURE TO COMMUNICATE WITH INVESTORS: 
THE CASE OF CUC INTERNATIONAL 

by Paul M. Healy, MIT Sloan School of Management, and 

Krishna G. Palepu, Harvard Business School 

THE MARKET PRICING OF CASH FLOW FORECASTS: 

DISCOUNTED CASH FLOW VS. THE METHODS OF “COMPARABLES” 

by Steven N. Kaplan, University of Chicago, and 

Richard S. Ruback, Harvard Business School 

LESSONS ON CAPITAL STRUCTURE FROM CHAPTER 11 REORGANIZATIONS 
by Michael J. Alderson, St. Louis University, and 

Brian L. Betker, Ohio State University 


FINANCING GROWTH AFTER THE IPO 

by Jean Helwege, Federal Reserve Bank of New York, and 

Nellie Liang, Board of Governors of the Federal Reserve System 
LEVERAGED RECAPS AND THE CAUSES OF FINANCIAL DISTRESS 

by David J. Denis and Diane K. Denis, 

Purdue University 

PREPACKS AS A MECHANISM FOR RESOLVING FINANCIAL DISTRESS: 


THE EVIDENCE 


by Ronald C. Lease and Elizabeth Tashjian, 
University of Utah, and 


John J. McConnell, Purdue University 
THE STERN STEWART PERFORMANCE 1000 


by Irwin Ross 


128 


JOURNAL OF APPLIED CORPORATE FINANCE 





ee 


a 
“oti 
ae lars 


fs 


aa 


i 


oe 


o 


» 





